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Argentine Economy Minister Juan Sourrouille and a team of collaborators left Buenos Aires for
New York on the evening of August 19 to conclude the final phase of rescheduling agreements on
some $34 billion of the country's debt with foreign private banks. Sourrouille was accompanied
by Finance Secretary Mario Brodershon and Central Bank president Jose Luis Machinea, among
others. Prior to departure, Machinea told reporters that the agreements will represent facilities
for payment of 55% of the Argentine foreign debt with principal payments extending into the 21st
century. In September, Machinea said, Argentina will receive the first installment of new credits
$750 million from the committee of foreign bank creditors, and another $250 million in loans from
the World Bank. The central bank official described the present foreign debt financing situation as
vastly improved, compared with that encountered by President Raul Alfonsin's administration upon
entering office in 1983. When Alfonsin took power, Argentina was due to pay half of all interest
owed on the debt. The agreements to be signed on August 21, said Machinea, cover the provision
of $1.95 billion in new credits from the banks, with the first installment expected in September.
Friday's contract signing ceremonies in New York mark the conclusion of negotiations initiated early
this year. Before approaching the private bank committee, Buenos Aires first had to hammer out
an agreement with the International Monetary Fund (IMF). The new accords include a reduction in
the spread rate (handling charges on "old loans" applied by the banks, in addition to conventional
interest on the loans), and a special "exit bond" system through which small bank lenders (less than
$5 million) can opt out of the negotiations process via trading in their loans for these special bonds.
Of Argentina's approximately 360 private bank creditors, about 210 are expected to make use of the
exit bond scheme. (Basic data from Argentine news agency, DYN, 08/19/87)
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